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SUBJECT: US-BRAZIL BILATERAL TRADE CONSULTATIONS 

REF: A. USDEL SECRETARY IN GRENADA SECTO 06014 B. STATE 139921 

1. SUMMARY. EMBASSY HAS PROPOSED MEETING OE CONSULTATIVE SUBGROUP 
ON TRADE AND, IN CONJUNCTION WITH THIS, BILATERAL CONSULTATION ON 
MTN. BRAZILIAN RESPONSE POSITIVE. EMBASSY REQUIRES SPECIEIC 

DATES AND PROPOSED AGENDA ITEMS TO PRESENT TO GOB. END SUMMARY. 

2. PURSUANT TO SECRETARY'S AND EOREIGN MINISTER SILVEIRA'S 
AGREEMENT EOR AN EARLY MEETING OE THE SUBGROUP ON TRADE (REETELA) 
AND PER INSTRUCTION (REETEL B), EMBOFE MET WITH COUNSELOR GURGEL 
DE ALENCAR NETTO, CHILE OE LONMIN'S TRADE POLICY DIVISION ON 

JUNE 17. EMBOEF PROPOSED MEETING OF SUBGROUP TAKE PLACE SOME TIME 
DURING FIRST HALF OF SEPTEMBER AND THAT IN CONJUNCTION WITH THE 
MEETING OE THE SUBGROUP, THERE BE A LULL DRESS BILATERAL CONSULTA- 
TION ON THE MTN TO EXAMINE WAYS OE ACCELERATING THE PACE OF THE 
GENEVA NEGOTIATIONS. ALENCAR WAS VERY POSITIVE ON BOTH PROPOSALS. 
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HE DEEMED A MTN BILATERAL A "LOGICAL ANDINTEGRAL PART OF THE 
SUBGROUP " AND EORESAW NO DIFEICULTY EOR THE GOB SENDING A DELEGATION 
TO WASHINGTON DURING THE EIRST HALF OF SEPTEMBER. 

3. ALENCAR RESERVED A EINAL COMMITMENT ON THE MEETING UNTIL 

HE HAD THE OPPORTUNITY TO DISCUSS THE US PROPOSAL WITHIN THE GOB. 

HE SAID THE US IDEAS WOULD BE REVIEWED WITH FOREIGN MINISTER 
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SILVEIRA IMMEDIATELY UPON HIS RETURN EROM GRENADA THIS WEEKEND. 
ALENCAR SAID HE WOULD BE IN TOUCH WITH THE EMBASSY NEXT WEEK AND 
WOULD LIKE TO DISCUSS INFORMALLY A POSSIBLE AGENDA FOR THE MEETING 
AT THAT TIME. 

4. ALENCAR MENTIONED THREE ITEMS "WHICH COME READILY TO MIND": 

US GSP (HE NOTED THAT THE BRAZILIAN EMBASSY HAD RECENTLY RESPONDED 
TO THE DEPARTMENT'S REQUEST FOR ADDITONS TO GSP AND THAT AT 
SUBGROUP MEETING THE GOB MAY HAVE FURTHER ADDITONS TO REQUEST); 
BRAZIL'S SEEKING INCLUSION OF SUGAR UNDER GSP; AND EFFECT OF US 
CHANGES OF TEXTILE CLASSIFICATION ON BRAZIL-US TEXTILE AGREEMENT. 

HE EXPRESSED HOPE THAT THE LATTER TWO ITEMS WOULD BE RESOLVED 
PRIOR TO THE SUBGROUP MEETING. 

5. EMBOFF SAID THAT WHILE THERE WAS NO CLEARED US PROPOSAL POOR 
THE AGENDA, SOME ITEMS WERE RATHER APPARENT SUCH AS BRAZILIAN 
IMPORT RESTRICTIONS, ESPECIALLY IN VIEW OF BRAZIL'S TRADE SURPLUS 
SO FAR THIS YEAR, PROGRESS IN REMOVAL OF SUBSTIDIES ON BRAZILIAN 
EXPORTS, AND BRAZIL'S COFFEE AND SOYBEAN MARKETING POLICIES. 

EMBOFF ALSO MENTIONED THE POSSIBLE DESIRABILITY OF A SIDE MEETING 
OR CREATION OF A WORKING GROUP ON SOYBEANS. 

6. EMBASSY WOULD APPRECIATE EARLY ADVISE ON AGENDA ITEMS 

TO BE PROPOSED TO THE GOB. WE ALSO WISH TO SUGGEST THAT OBIECTIVES 
OF MEETING AND PROPOSED AGENDA BE DISCUSSED WITH AMBASADOR CRIMMINS 
WHO WILL BE ON CONSULTATION IN WASHINGTON WEEK OF JUNE 20. PLEASE 
ADVISE EMBASSY OF SPECIFIC DATES WE MAY PROPOSE TO GOB FOR MEETING. 

7. COMMENT. WHILE EMBASSY, IN INTEREST OF SAVING TIME, HAS MADE 
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PRESENTATION IN THE TERMS OF REFTEL B, WE ARE PUZZLED BY THE 
REFERENCE TO A BILATERAL CONSULTATION ON THE MTN TO BE HELD 
"IN CONJUNCTION WITH A MEETING OF THE CONSULTATIVE SUBGROUP ON 
TRADE." REVIEW OF THE PROGRESS OF THE MTN, WITH EMPHASIS ON 
NEGOTIATING ISSUES ON WHICH BRAZIL HAS A PROMINENT ROLE, HAS 
ALWAYS BEEN A MAJOR PART OF THE SUBGROUP'S AGENCA. IN RECOGNITION 
OF THIS PRINCIPAL PURPOSE, AS WELL AS STR'S RESPONSIBILITIES 
IN THE FIELD OF TRADE POLICY, THE DEPUTY SPECIAL REPRESENTATIVE 
FOR TRADE NEGOTIATIONS IS CO-CHAIRMAN OF THE US DELEGATION UNDER 
THE TERMS OF REFERENCE ESTABLISHED AND AGREED FOR THE SUBGROUP. 
ALENCAR, AWARE OF THIS BACKGROUND, CLEARLY SAW THE CONSULTATION ON 
THE MTN AS AN INTEGRAL PART OF THE SUBGROUP'S WORK, AND STRESSED THAT 
ON THE BRAZILIAN SIDE PARTICIPANTS IN THE DISCUSSION OF MTN AND 
BILATERAL ISSUES WOULD BE THE SAME, AS IN THE PAST. EMBASSY 
BELIEVES THAT THE INTEGRITY OF THE SUBGROUP SHOULD BE MAINTAINED 
AND THAT MTN ISSUE SHOULD CONTINUE TO BE REVIEWED IN THAT AGREEED 
FORUM. THIS, OF COURSE, SHOULD NOT PRECLUDE SEPARATE CALLS ON 
AND DISCUSSIONS WITH MORE SENIOR LEVEL OFFICIALS WHICH HAVE BEEN 
HIGHLY USEFUL IN THE PAST AND, WE HOPE, COULD AGAIN BE ARRANGED 
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DURING FORTHCOMING MEETING OF THE SUBGROUP. 

CRIMMINS 
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